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Investment Highlights: 

• AgriMarine Holdings Inc. (FSH-TSXV; not rated) is an emerg-
ing aquaculture company that raises fish sustainably in its 
own proprietary, closed containment systems. Their leading 
edge technology is designed to raise species including 
salmon, trout, tuna, and yellow croaker. 

• The Company started as a salmon aquaculture business us-
ing traditional open-net technology. This type of aquaculture is 
susceptible to disease, environmental degradation, and fish 
escape. In 2000, AgriMarine was selected by the BC govern-
ment to look at alternative technologies in aquaculture. Over 
the years, their system has evolved from a solid wall land-
based system to a floating solid wall tank system that can be 
used in fresh or salt water environments. 

• Aquaculture is a huge global business (~$80 billion), with vol-
umes growing at a rate of roughly 5% annually over the last 
five years. Aquaculture now accounts for 30%-40% of total 
world fish supply. As populations increase and the consump-
tion of seafood rises, retailers will rely more heavily on aqua-
culture raised species. The wild-caught opportunity is limited 
and not growing.  

• China is the 
world’s biggest 
consumer of 
seafood and big-
gest aquaculture 
producer (by a 
wide margin). 
AgriMarine has a 
Chinese subsidi-
ary (formed in 
2007) and is the first company to grow closed containment 
salmon in China. Management believe that there is a huge 
growth opportunity in China.  

• Salmon is currently imported into China. AgriMarine launched 
its commercial farm in Benxi, China in Sept 2009 with the first 
harvest in Q3 2010. They have 20-year water use rights and 
own a fish hatchery. The current capacity of 600 tons of Steel-
head Trout and Pacific Salmon is being increased to 2,000 
tons. There are plans to expand in China at two other sites.  

• First salt water tank was installed in January 2011 in Camp-
bell River, BC, with four more tanks to be installed. The Com-
pany is investigating other opportunities, via joint venture, in 
Ontario, Japan, Europe and the rest of the Americas. 

IDEAS WORTH WATCHING: AGRIMARINE HOLDINGS INC.  

About AgriMarine Holdings Inc. 
AgriMarine is an aquaculture company fo-
cused on the implementation of solid-wall 
containment systems to raise a variety of fin 
fish, in both salt and fresh water environ-
ments. Based in Vancouver, BC, the Com-
pany has current operations in Canada and 
China. AgriMarine was named the 2011 top 
ranked Clean Technology Company on the 
TSX Venture 50. www.agrimarine.com 
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AgriMarine’s Strategy & Advantages: 

• The Company’s strategy is to design, build, install and operate floating solid wall, closed containment 
systems. AgriMarine is considering joint venture opportunities worldwide and will consider licensing op-
portunities once the technology and systems are sufficiently developed. 

• After 10 years of development work the system is now proven, with fresh water installation in China and 
salt water in British Columbia. AgriMarine has determined that the tanks can be produced in China, with 
no loss of quality, for one-third of the cost of North American manufacture. The tanks can be manufac-
tured in less than 15 days. A 3,000 cubic metre tank, which holds about 50,000 fish, costs about 

$700,000 to build and equip. 

• Significant improvements over traditional 
open-net design: no chance of escape, no dis-
ease or infestation from the wild, minimal use 
of antibiotics, higher feed conversion and en-
ergy efficiency. The tanks have an estimated 
25 year life. 

• The system allows for full control over 
the fish rearing environment. This includes 
water current, water temperature and oxygen 

supply. The tanks can be installed closer to demand centres, lowering the cost and environmental im-
pact of transportation. 

• The system is considered a sustainable fishery and has been endorsed by several organizations. Sus-
tainability is the big topic in the fish industry. 

• It appears that AgriMarine has a solid first mover advantage in this field and is looking to aggressively 
grow its operations internationally. Given the favourable demographics and wild-caught supply dynam-
ics for seafood, we expect demand for sustainably harvested aquaculture will continue to increase. 

Financials: 

• This is an early stage business, with revenues of just $227,000 in the quarter (their Q3) ended Decem-
ber 31, 2010. The loss was $1.6 million or $0.03 per share.  

• There was just over $2.1 million in cash on the balance sheet, with total debt of about $2.3 million.  

• Last week, AgriMarine announced an ambitious $12 million financing, on a best efforts basis, by issuing 
units at a price of $0.35. Each unit consists of one common share and one half warrant. The warrants 
have an exercise price of $0.50 for 36 months following closing. The net proceeds from the financing 
will be used for tank development, working capital and general corporate purposes. We note the Com-
pany raised just over $8 million in 2010 by issuing 38.3 million common shares. There were 69 million 
shares outstanding at December 31, 2010, with another 5 million options and nearly 30 million warrants. 

Potential Catalysts: 

• Improving revenues as further tanks are deployed and increasing volumes of fish are harvested. 

• Joint venture announcements for further closed containment facilities around the world. 

Risks: 

• Failure of the proprietary system, increased competition, environmental regulation, business risks of op-
erating in China, continued capital requirements, and foreign exchange exposure. 

• While the company has applied for international patent protection, there is no guarantee that such pat-
ents will be granted or will be adequately enforced. 

 

Ideas Worth Watching is a periodic piece we publish focusing on securities that we do not currently provide full 
research coverage. We do not assign estimates, targets or recommendations on these names.   
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Does Beacon, or its affiliates or analysts collectively, beneficially own 1% or more of any class of the issuer's equity 

securities?   Yes    No 

Does the analyst who prepared this research report hold any of the issuer’s securities?  Yes    No 

Does Beacon Securities beneficially own more than 1% of equity securities of the issuer?  Yes    No  

Has any director, partner, or officer of Beacon Securities, or the analyst involved in the preparation of the research 
report, received remuneration for any services provided to the securities issuer during the preceding 12 months? 

 Yes    No  

Has Beacon Securities performed investment banking services in the past 12 months and received compensation 

for investment banking services for this issuer in the past 12 months?  Yes    No 

Was the analyst who prepared this research report compensated from revenues generated solely by the Beacon 

Securities Investment Banking Department?  Yes    No 

Does any director, officer, or employee of Beacon Securities serve as a director, officer, or in any advisory capacity 

to the issuer?   Yes    No 

Are there any material conflicts of interest with Beacon Securities or the analyst who prepared the report and the 

issuer?   Yes    No 

Is Beacon Securities a market maker in the equity of the issuer?  Yes    No 

Has the analyst visited the head office of the issuer and viewed its operations in a limited context?  Yes    No 

Did the issuer pay for or reimburse the analyst for the travel expenses?  Yes    No 

Beacon analysts are not permitted to own the securities they cover, but may own securities covered by other 
members of the research team, subject to blackout conditions. 

All information contained herein has been collected and compiled by Beacon Securities Limited, an independently 
owned and operated member of the IIROC. All facts and statistical data have been obtained or ascertained from 
sources, which we believe to be reliable, but are not warranted as accurate or complete.   

All projections and estimates are the expressed opinion of Beacon Securities Limited, and are subject to change 
without notice. Beacon Securities Limited takes no responsibility for any errors or omissions contained herein, and 
accepts no legal responsibility from any losses resulting from investment decisions based on the content of this 
report.   

This report is provided for informational purposes only and does not constitute an offer or solicitation to buy or sell 
securities discussed herein.  Based on their volatility, income structure, or eligibility for sale, the securities mentioned 
herein may not be suitable or available for all investors in all countries.    

Ending 
  Q1 2011 # Stocks Distribution 

BUY 11 55.6% 
Spec. Buy 3 16.7% 
HOLD 4 27.8% 
SELL 0 0.0% 
Restricted 0 0.0% 

Total 18 100.0% 
*as of 
quarter end 

  
 

 

BUY Total 12-month return expected to be >15%

SPECULATIVE BUY
Potential total 12-month return is high (>15%), but given 

elevated risk, investment could result in a material loss 

HOLD Total 12-month return expected to be between 0% and 15%

SELL Total 12-month return expected to be negative  

 
Dissemination 

Beacon Securities distributes its research products simultaneously, via email, to its authorized client base. All 
research is then available on www.beaconsecurities.ca via login and password. 
 
Analyst Certification 

The Beacon Securities Analyst named on the report hereby certifies that the recommendations and/or opinions 
expressed herein accurately reflect such research analyst’s personal views about the company and securities that 
are the subject of the report; or any other companies mentioned in the report that are also covered by the named 
analyst.  In addition, no part of the research analyst’s compensation is, or will be, directly or indirectly, related to the 
specific recommendations or views expressed by such research analyst in this report.  
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